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                COMMISSION APPROVES PROPOSED RELIABILITY SYSTEM,
                                       AGREES TO RESOLVE DISPUTES 
                           

In the first action of its kind, the Federal Energy Regulatory Commission today said it
would accept a regional reliability council's reliability standards and agreed to participate on a
limited experimental basis in enforcing those standards.

The Commission said the Western Systems Coordinating Council's (WSCC's) criteria are
deemed just and reasonable and consistent with Commission requirements.  The WSCC, one of
ten North American electric reliability councils, has historically developed reliability standards and
relied on the voluntary compliance of its utility members, which provide power in 14 western
states, two Canadian provinces and parts of a Mexican state.  WSCC now believes some form of
mandatory system is required.
  
           In agreeing to assume a role in resolving disputes about violations of the WSCC standards,
the Commission agreed that Alternative Dispute Resolution (ADR) processes should be used
before any disputes are sent to the Commission.

This is the first time the Commission has specifically approved reliability criteria and
agreed to resolve related disputes about compliance. 

"The WSCC asked us to endorse its proposed Reliability Management System (RMS) and
we have now done so because electric reliability is extremely important to maintain as the bulk
power market changes," Chairman James J. Hoecker commented.  "Let me emphasize three
things.  First, despite our very limited experience and authority in this area, the WSCC has asked
for Commission oversight.  Such oversight is appropriate, given the commercial implications of
the new standards and our desire to defer to the largely self regulatory procedures of large,
regional organizations like WSCC.  Second, we agree to help enforce
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certain standards because they stem from a fair stakeholder process.  Third, the WSCC's proposed
enforcement mechanism relies first and foremost on ADR and we have developed that capability
here at the Commission."

Commissioner Vicky A. Bailey, the lead Commissioner on reliability issues, stated:  "I
certainly agree that the WSCC reliability criteria are worthy of Commission support.  Reliability
issues are too important to take any chances with, especially at this critical juncture in the
competitive evolution of the wholesale competitive power market."
                                                             

The Commission noted that, given the novel approach to implementation of the WSCC's
RMS, it was approving the RMS on an experimental basis and may wish to redefine its role at a
later date.

The reliability criteria will be part of a generic tariff filed with the Commission.           
Violations can lead to penalties of up to $10,000 or 10 mills/kWh, whichever is higher.

The Commission said it would defer to the WSCC in the development of reliability
standards. 

Although the WSCC proposal is unique among the ten regional reliability councils, it has
the full support of the North American Electric Reliability Council.
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